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verything’s going up in price, 
my 21-year old, Kayla, la-
mented the other day.  She 
noticed that her employer, 

Fortinos, looked to be raising prices 
across the store.  It hasn’t escaped my 
wife’s notice that  our grocery bill has 
been climbing these past few years 
(more than justified by the ballooning 
appetites of several household mem-
bers).  This was a perfect chance for 
me to make a political statement about 

my opposition to the impending 21% rise in the mini-
mum wage being imposed by politicians at Queen’s 
Park (make your voice heard next year, peo-
ple)!  Kayla saw immediately how her enlarged 
paycheque will be cut down to size by higher prices 
on the things she 
purchases.  To drive 
this point home, I 
pointed out that, 
when I graduated 
from university in 
1989, I was earning 
roughly $20/hour as 
a newly minted CA, 
\working at Pricewa-
terhouseCoopers.  That sounds pretty lame until you 
adjust it to today’s dollars and find out it’s worth al-
most $36/hour (should have stayed as a bean counter 
if it was all about money). 
 

Inflation feels good when you are on the receiving end 
of a wage increase or house sale.  Sadly, most retir-
ees can be critically harmed 
by unexpected price in-
creases.  Carrying on my 
example from above, some-
one who retired on a com-
pany pension of $50,000 in 
1989 with no inflation pro-
tection (unless you work for 
the government this is most 
of us) would have the equiv-
alent spending power of about $27,000/year today.  If 
you doubt that prices have increased that much, I still 
remember what I paid for my first car purchased that 
year, a 1989 Honda Civic Hatchback - 
$12,750.  Today, you can pay upwards of $25,000 for 
a nicely appointed Civic!   
 

The Bank of Canada tracks inflation through a meas-
ure called the Consumer Price Index (CPI).  The CPI 
tracks the price 

increase of a fixed basket of goods (Honda Civ-
ics) and services (wages at Fortinos) bought by 
most of us.  That basket is pretty large -  600 
items in all, broken out into basic categories like: 
 
 
CPI Components (partial) 
 

$ Food 
 
$ Shelter 
 
$ Household 
 
$ Clothing and footwear 
 
$ Transportation 

 
Businesses 
and  government 
use CPI all the 
time to gauge 
things like wage 
increases, tax 
credits and gov-
ernment pen-

sions.  Some conspiracy theorists have claimed 
that the government (and big business) has sup-
pressed CPI to keep wages down and limit gov-
ernment pensions. The government would proba-
bly respond that certain items are excluded from 
CPI measures to limit volatility.  Items like pro-
duce, gasoline, mortgage interest and intercity 
transportation are left out because their prices 

can vary wildly and may 
not reflect permanent 
cost of living increas-
es.  I don’t totally buy 
that argument 
(reference my Queen’s 
Park comment above) 
but I must admit that the 
Feds have done a de-
cent job of keeping in-

flation in check over the past several decades, 
including both Liberal and Conservative govern-
ments.  Inflation has stayed inside the Bank of 
Canada’s target 1-3% range for the past quarter 
century.  Something pensioners should be thank-
ful for and Millennials can be less than happy 
about. 
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“Infla on is taxa on without 
 representa on.”  

― Milton Friedman  



This graph represents a model portfolio using 45% DFA Five-Year Global Fixed Income Fund Class A, 15% DFA Canadian Core Equity Fund Class 
A, 15% DFA US Core Equity Fund Class A (from January 31, 2008 to January 31, 2009) / DFA US Core Equity Fund Class A (H) (from January 31, 
2009 to September 30, 2017), 15% DFA International Core Equity Fund Class A and 10% DFA Global Real Estate Securities Fund Class A, initially 
invested on January 31, 2008 with pricing up to September 30, 2017 using monthly data and rebalanced on a month-end basis. The data series has 
been smoothed.  Actual client portfolio holdings are recommended based on personal circumstances. 

Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund investments. The indicated rates of 
return are the historical annual compounded total returns including changes in unit/share value and reinvestment of all distributions/dividends. They 
do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Please read the Fund Facts 
and consult your Advisor before investing.   
 
MoneySense Approved is not responsible for any advice or other communication provided to an investor by any Financial Advisor. Rogers/
MoneySense makes no representations or warranties as to the suitability of any particular Financial Advisor and/or investment for a specific inves-
tor.  Visit MoneySense.ca/approved for the full methodology. 
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This material  is provided  for general  informa on and  is subject  to change without no ce. Every effort has been made  to compile  this material  from  reliable 
sources however no warranty can be made as to  its accuracy or completeness. Before ac ng on any of the above, please make sure to see me for  individual 
financial advice based on your personal circumstances.  The opinions expressed are those of the author and not necessarily those of Aligned Capital Partners Inc.  
Aligned Capital Partners Inc. is a member of the Canadian Investor Protec on Fund and is registered with the   Investment Industry Regulatory Organiza on of 
Canada.  Mark Orr is licensed to provide investment advice and securi es/mutual funds in the provinces of Ontario, Manitoba, and B.C. 

Unclaimed Canada Savings Bonds 

 Tens of thousands of CSBs worth more than $100 million are si ng uncashed some‐
where going back to the 1960s 

 You can find out about your uncashed bonds by calling the Bank of Canada at: 

         (800) 665‐8650 (for series 31 and prior) 

         (800) 575‐5151 (for series 32 and later) 

 You will need to verify your iden ty and when you bought the bonds 

Source:  CBC News.  Lost or unclaimed Canada Savings Bonds  
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