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Gold, the CPP and Aging 

 
Thank you to everyone who joined us at the Burlington Golf and Country Club for our 
recent seminar.  Please let Mark or John know if you have any comments or questions. 

__________________________ 
 

Our next seminar will be held on 
January 19, 2012. 

 

__________________________ 



 

A Trillion Reasons for the US Dollar to Fall!   (by Mark) 
 
“Why is Greece such a 
mess and what does it 
have to do with my 
investments?”, asked a 
puzzled client recently.  I 
had to admit, it seems a 
little far-fetched that a 
country of 11.3 million 
people and home to some 
of my favourite food is 

having such a sizable effect on world stock 
markets.  “Did you know that their economy 
is only about the size of Dallas-Fort Worth”i 
I offered, rather pleased with myself for 
possessing this tidbit of information.  I went 
on to explain that Greece may be just the 
tip of the iceberg with many nations over 
their heads in debt. 
 
Before we start naming far-away European 
countries that may follow Greece into 
bankruptcy court let’s not forget our biggest 
trading partner and ever-present neighbour  
- the USA.  America is roughly $14 trillion in 
debtii.  This, the result of a multi-decade 
spending spree that has left them with a 
trade deficit of about $8 trillion dollars.  
Let’s put the number, one trillion, into 
perspective.  A trillion dollars is 1 with 
twelve zeros after it.  If you were to stack a 
trillion dollars in $1,000 bills, that stack 
would reach up into the sky about 68 
milesiii…a trillion dollars is a lot of money! 
 
So how did this happen and what should I 
do about it? 
 
First, how it happened.  America last 
balanced their imports with exports way 
back in 1975.  Since then, they have gone  
into hock for 36 long years, importing 
mostly oil, cars and Chinese manufactured 
goods and giving back IOUs worth $8 
trillioniv (a mighty big stack, remember).  
Normally, if one country consumes more  
 

 
than it produces, other countries will 
eventually wise up and start discounting the 
value of their IOUs.  The US dollar should 
have declined in value as their appetite for 
goods and services outstripped their ability 
to pay!  The value of US dollars to Chinese 
currency should act like a circuit breaker to 
even out trade between the two countries.   
 
The Chinese couldn’t let that happen.   
 
They needed Wal-Mart to keep their 
factories humming and employing many 
millions of recently urbanized Chinese in 
the process.   Whether the Chinese like it 
or not, America may find a way to reduce 
the value of their currency and dig 
themselves out of their unhealthy spending 
habits in the process. 
   
 
 
 
 
 
 
 
What should I do? 
 
Looking at the prospects for a weaker US 
dollar over the next decade some have 
advocated gold, silver or other commodities 
as a substitute for US dollar assets.  We’re 
not so sure.  Gold has gone from about 
$600/oz. in 2006 to as high as $1900 
recently – a tidy 317% return over the past 
5 years.  Some point to this as a reason to 
own gold – forgetting that Tulips, Nortel and 
RIM went up a lot too, before famously 
crashing.   
 
Good news!  You and I don’t have to 
choose between owning US-dollar assets 
and gold.  Most clients hold their US stocks 
valued in Canadian dollars using a hedged 

 
“It's not enough that we do our best; 

sometimes we have to do  
what's required.” 

  
Winston Churchill 



version of these funds.  Better still, if we’re 
wrong about gold, your Canadian stock 
funds may hold gold producers like Barrick 
Gold and Goldcorp.  The price of these 
stocks have not nearly kept up with the 
recent surge in gold bullion prices – and 
are less likely to come crashing down if the 

price of gold does.  We’re not out of the 
woods yet but perhaps we are finally aware 
that we’re in the forest.   
 

                        

 

 

i Will says Greece's economy is same size as Dallas-Fort Worth's.  http://www.politifact.com/truth-o-meter.  Accessed  
  Sept 30, 2011 
ii Sprott:  Investment Outlook (August 2011), The Greatest Trade of All”. Kevin Bambrough 
iii http://www.chrismartenson.com/crashcourse/chapter-11-how-much-trillion.  Accessed Oct 11, 2011 
iv Sprott:  Investment Outlook (August 2011), The Greatest Trade of All”. Kevin Bambrough 
 

The opinions expressed are those of the author and not necessarily those of Assante Capital Management Ltd. This 
material is provided for general information and is subject to change without notice. Every effort has been made to 
compile this material from reliable sources however no warranty can be made as to its accuracy or completeness. Before 
acting on any of the above, please make sure to see me for individual financial advice based on your personal 
circumstances. 

 
 

 
 
 

This graph represents a model portfolio using 45% DFA Canada Five-Year Global Fixed Income 
Fund Class A, 15% DFA Canada Canadian Applied Core Equity Fund Class A, 15% DFA Canada 
US Core Equity Fund Class A (from January 31, 2008 to January 31, 2009) / DFA Canada US Core 
Equity Fund Class A (H) (from January 31, 2009 to October 11, 2011), 15% DFA Canada 
International Core Equity Fund Class A and 10% DFA Canada Global Real Estate Securities Fund 
Class A, initially invested on January 31, 2008 with pricing up to October 11, 2011, using monthly 
data and rebalanced on a month-end basis. The data series has been smoothed. 
 
Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund 
investments. The indicated rates of return are the historical annual compounded total returns including changes in 
unit/share value and reinvestment of all distributions/dividends. They do not take into account sales, redemption, 
distribution or optional charges or income taxes payable by any security holder that would have reduced returns. Mutual 
funds are not guaranteed, their values change frequently and past performance may not be repeated. Please read the 
prospectus and consult your Assante Advisor before investing. 
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information, please make sure to see me for individual financial advice based on your personal circumstances. 
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