
 

Aldershot Financial Group guides families through decisions that affect their financial well 
being and investments. We are the 'go to' people in Aldershot when a life event requires 

sound financial advice. We care. We simplify. We've been through this before. 

March 2011 Newsletter: 
 

• TFSA and RRSP 
• Model Portfolio 
• Upcoming Seminars 
• Thought for Today 

 
____________________________ 
 
 

SimpleSmart  SPRING CLEANING 
 

Too much paper?  Bring us your unwanted papers 
by April 29th and we will have them shredded  
on-site by a professional shredding company.  

Bring your papers in during your meeting  
or simply drop them off at our office. 

 

Upcoming Seminars:  
Smart Indexing 

 
Wednesday, March 23, 2011 

- or - 
Tuesday, April 5, 2011 

 
7:30 pm - 8:30 pm 

 
Join us at the Burlington Golf & Country 
Club.  Coffee and light refreshments will 
be provided. 
__________________________________ 
 

                 Seminar topics: 
 

• Are your helpers helping you?   
• Stock Picking - a Loser's Game  
• An investment conspiracy?  
• The explosion of indexing  
• Intelligent indexing -- Who is DFA? 

 
You and a guest are welcome to attend. 
Please call 905-631-1230 to reserve your 
seat. 
 



 

A Funny Thing Happened Playing Volleyball … 
 
As soon as I jumped off my 
left foot I knew I was in 
trouble... Let me back up a 
few steps.  Viv and I have 
been reliving our youth 
through a friendly game of 
volleyball on Thursday 
nights for the past couple 
of years with some equally 
fanatical friends.  Despite 

more than a few volleyball induced injuries, 
we were having a pretty good time 
knocking the ball around.  That is, until my 
ill-fated jump five weeks ago.  As I 
stumbled while jumping all that was below 
me was the unforgiving gym floor.  All I 
could think about was “you should have 
let that ball go by”.  Too late, my hip took 
the brunt of the impact.  Yes I still had my 
hands in the air trying to get the ball.   
Sharp pain…“No problem” I thought, “Just 
got the wind knocked out of me.  I’ll be 
okay in a minute”.  I was definitely not 
okay.  There was no movement in my 
leg without feeling excruciating pain. 
 
An hour later, I was sitting at Jo Brant 
Hospital, beginning a 30-hour emergency 
room ordeal that would lead to the scary 
diagnosis of a fractured hip, surgery and 
8 weeks of recovery.  As I laid in bed over 
Valentine’s Day after a few sleepless nights 
in my semi-private ward I saw many other 
poor souls in worse shape than me.  It 
brought to mind a stat I had recently seen 
that warned Ontarians could be spending 
a whopping 70% of tax revenues on 
health care spending by 20231.  The 
dreaded HST is only the beginning this 
article promised – look for more tax 
increases coming to a town near you! 
 

                                                 
1 
http://www.thestar.com/news/ontario/ontariobudget/article/78
5387 

 
So, how does this tie back to your 
finances?  Tax is a four-letter word on 
the lips of many people this time of year.  
Having just gotten your RRSP contribution 
tucked away (if you’re still in that mode) 
you may be wondering how the Tax-Free 
Savings Account or TFSA fits in.  
Borrowing from last month’s newsletter, 
you will remember that we advocate using 
the TFSA as an investment account.  
Some folks are using the TFSA instead 
of an RRSP contribution.  Surprisingly, 
both investments can end up in the same 
place.   
 

 
Let me show you what I mean.  You can 
contribute up to $5,000 to a TFSA each 
year – let’s use this to compare to a similar 
RRSP contribution.  Assume that you pay 
taxes of 40% on the last dollar earned.  
You would have only $3,000 after tax to 
invest in the TFSA ($5,000-$2,000 of tax).  
After 15 years, let’s say you could double 
your $3,000 to $6,000.  Now let’s see how 
an RRSP investment growing at the 
same rate does.  You start with $5,000 
(because RRSP contributions are not 

  RRSP TFSA 

Investment       3,000     3,000  

Taxes saved  40%      2,000    

Total invested       5,000     3,000  

100% growth      10,000     6,000  

Taxes to withdraw 40%     (4,000)  

After tax result       6,000     6,000  

 
You start chasing a ball and your  

brain immediately commands your 
body to ‘run forward, bend, scoop  

up the ball, peg it to the infield’  
then your body says, ‘who me?’ 

 
                                                      - Joe DiMaggio 



taxed).  The $5,000 doubles to $10,000.  
You have to pay 40% tax before getting 
your hands on the RRSP…that leaves you 
with, let’s see - $6,000.  You can spend the 
$6,000 TFSA without paying any further 
taxes (that’s the tax-free part - told you it 
worked out to the same). 
 
Aren’t I supposed to enjoy a lower tax rate 
in retirement than I did as a working stiff?  
You ask.  If the answer is “yes”, the RRSP 
strategy works better.  If, on the other hand, 

 our governments start looking to tap 
RRSP balances to fund your next 
hospital stay… you may want to take a 
closer look at the TFSA. 
 

 
 
The opinions expressed are those of the author and not necessarily 
those of Assante Capital Management Ltd.  

 
 

 

 
 

Model Portfolio constructed using Dimensional Fund Advisors mutual funds: 45%-Five-Year Global 
Fixed Income Fund (A), 15%-Canadian Core Equity Fund (A), 15%-US Core Equity Fund-H 
(composite) (A), 15%-Intl. Core Equity Fund (A), 10%-Global Real Estate Securities Fund (A), 
calendar 2008, 2009, 2010, YTD March 10, 2011.  A single investment of $100 is made Jan 1, 2008 
with no additions/withdrawals, rebalanced daily back to the original allocation.   
 
 
Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund investments. The indicated rates of 
return are the historical annual compounded total returns including changes in unit/share value and reinvestment of all distributions/dividends. They 
do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Please read the prospectus and 
consult your Assante Advisor before investing. 

 



 

Assante Capital Management Ltd. is a member of the Canadian Investor Protection Fund and is registered with the Investment Industry Regulatory 
Organization of Canada. This material is provided for general information and is subject to change without notice. Every effort has been made to 
compile this material from reliable sources however no warranty can be made as to its accuracy or completeness. Before acting on any of the above, 
please make sure to see me for individual financial advice based on your personal circumstances. 

John Booth, Senior Financial Advisor, CA, CFP, CDFA and Mark Orr, Senior Financial Advisor, CA, CFP, CIM 
905-631-1230 •   7 – 107 Plains Road West, Burlington, ON  L7T 1E8 

email:  jbooth@assante.com  and  morr@assante.com  
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