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 Time to Look at Your Stock   
Exposure? 

 Model Portfolio 

 Did you know? 

Recent Seminar 
 

Thank you to everyone who joined us at the  
Burlington Golf and Country Club  

 for our  Summer 2015 Investment Update 
Please contact John or Mark  

if you would like a copy of the presentation. 

Aldershot Financial Group guides families through decisions that affect their financial well being and 

investments. We are the 'go to' people in Aldershot when a life event requires sound financial advice. 

We care. We simplify. We've been through this before. 



y son, Daniel, invited me to 
come present to his Grade 

10 careers class recently. I thought, 
"No big deal. I'll have 10 minutes to 
talk about what I do along with a hand-
ful of other parents". No, "You're the 
only one presenting and our class is 
70 minutes long", Daniel informed me.  
 
I showed up for his first class after 

lunch, winding through the cavernous halls of  
Westdale High, wondering if I could fill up 70 minutes 
with my life story. My wife, if you asked her, had no 
such misgivings about my ability to ramble on for an 
hour or two about myself.  
 
About 40 minutes into my presentation, a pleasant but 
studious-looking girl in the front row, figuring that I 
might know something about investments, asked me 
what was going on in the stock 
market?  I was ready for her.  We 
had a client presentation coming 
up that week and, as fate would 
have it, this was one of our topics.  
I explained that, by many 
measures, including those trusted 
by rock start investor, Warren  
Buffett (she had heard of him) the 
stock market is expensive right 
now.  Stocks are up 115% from the 
lows of 20091. Like other goods we 
buy, stocks go up if more people 
want to buy them.  Investors pay 
for profits and companies have 
been dishing up profits at a rate 
not seen since WWII.  
 
"Can stocks keep going up forever, 
even if profits don't?”, she asked. 
Financial minds brighter than mine 
have fallen into the trap that  "This 
time it's different"- and lived to re-
gret it. Perhaps the most famous 
example of this was celebrated 
economist and Yale Ph. D. Irving Fischer. No sooner 
had Fischer pronounced that "Stocks had reached a 
permanently high plateau" in October 1929 that the 
market swooned to lows not seen, before or since.   
Stocks have always gone up - and down - I explained, 
because prices are based one part on profits and  
interest rates and two parts fear and greed, which 
change like the weather.  
 

Another lad joined the conversation at this point 
and asked if I thought stocks were going down 
why not just cash out and sit on the sidelines. I 
explained that, in order for this to work out, I 
would also have to know when to buy back  
in - otherwise, when it starts going back up and 
passes the point where I got out, I'm no further 
ahead. After all, I explained, "Investments are like 
soap, the more you handle them, the smaller they 
get".  
 
Some investors can handle the roller coaster of 
the markets. Some can't. At times like these, our 
job is to take clients through what we call a  
Lifeboat Drill. We look at how much money they 
have invested in the stock market, then assume a 
down market will reduce this by 50%. If the inves-
tor is not comfortable with this amount of loss, 
then it's time to dial back their market exposure.  

 
Want to know more about our 
client presentation (or missed 
my speech at Daniel's career 
class)?  Contact us. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source:  S&P/TSX Composite Index increased 
116% from March 1, 2009 to June 10,2015 
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This graph represents a model portfolio using 45% DFA Five-Year Global Fixed Income Fund Class A, 15% DFA Canadian Core Equity Fund Class 
A, 15% DFA US Core Equity Fund Class A (from January 31, 2008 to January 31, 2009) / DFA US Core Equity Fund Class A (H) (from January 31, 
2009 to June 29, 2015), 15% DFA International Core Equity Fund Class A and 10% DFA Global Real Estate Securities Fund Class A, initially invest-
ed on January 31, 2008 with pricing up to June 29, 2015 using monthly data and rebalanced on a month-end basis. The data series has been 
smoothed. 

Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund investments. The indicated rates of 
return are the historical annual compounded total returns including changes in unit/share value and reinvestment of all distributions/dividends. They 
do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Please read the prospectus 
and consult your Advisor before investing. 
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This material is provided for general information and is subject to change without notice. Every effort has been made to compile this material from 
reliable sources however no warranty can be made as to its accuracy or completeness. Before acting on any of the above, please make sure to see 
me for individual financial advice based on your personal circumstances.  The opinions expressed are those of the author and not necessarily those 
of Aligned Capital Partners Inc.  Aligned Capital Partners Inc. is a member of the Canadian Investor Protection Fund and is registered with the In-
vestment Industry Regulatory Organization of Canada. 

The Titanic should have done a Lifeboat Drill 

Before leaving Southampton England April 10, 1912 the Titanic had only 
20 lifeboats that could hold 1,178 people.  Trouble is, there were 2,223 
souls on board.  An inquiry into the sinking revealed that Titanic’s own‐
ers, White Star Line, wanted fewer boats on the decks, to provide unob‐
structed views for passengers and give the ship more aesthe cs from an 
exterior view. 

It was also believed in the event of an emergency, Titanic  's design would 
enable her to stay afloat long enough for her passengers and crew to be 
transferred safely to a rescue vessel. It was never an cipated that all pas‐
sengers and crew would have to be evacuated rapidly at the same  me. 

From Wikipedia, the free encyclopedia 
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