
 

Aldershot Financial Group guides families through decisions that affect their financial well 
being and investments. We are the 'go to' people in Aldershot when a life event requires 

sound financial advice. We care. We simplify. We've been through this before. 

April 2011 Newsletter: 
 

• Small Things 
• Model Portfolio 
• Upcoming Seminar 
• Thought for Today 

 
____________________________ 
 
 

SimpleSmart  SPRING CLEANING 
 

Too much paper?  Bring us your unwanted papers 
by April 29th and we will have them shredded  
on-site by a professional shredding company.  

Bring your papers in during your meeting  
or simply drop them off at our office. 

 

 
Upcoming Seminar:  

 
Focus on Estate Planning 

 
Thursday, June 9, 2011 

 
12:30 pm - 1:30 pm 

 
Please join us at the Burlington Golf & 
Country Club.  Lunch will be served. 
__________________________________ 
 

 
                 Seminar topics: 
 

• I’m an Executor – now what?   
• Pitfalls of joint accounts  
• Giving to charity – not the tax man!  

 
You and a guest are welcome to attend. 
Please call 905-631-1230 to reserve your 
seat. 
 



 

Big Things … in small packages  (by Mark Orr) 
 
As long as I can 
remember, my kids have 
both wanted a golden 
retriever.  Unfortunately, 
Daniel and I have to 
choose between breathing 
and having a large hair 
shedding animal in the 
house.  We, therefore, 
settled on a pair of “junior 

retrievers”, two adorable gerbils who 
quickly became a part of the family.  Fast 
forward to this past summer and our last of 
the two “retriever gerbils” died, leaving us 
with a big hole in our hearts (and a lot of 
gerbil gear).   
 
After a suitable period of mourning my wife 
announced one recent Saturday morning 
“It’s time.   Let’s get on over to Al’s Pet 
Shop and adopt a new pair”.  With some 
reservations (If your kids have ever asked 
you for a pet you know what I mean) we 
made the trek across the city … a couple of 
hours later Lewis and Clark (Kayla’s idea - 
after having spent a recent family holiday in 
the Dakota’s) were nicely settled in their 
new home.  Reacquainting myself with 
handling these two little rodents, it struck 
me how strange it was that these two small 
creatures could capture such a big piece of 
our hearts. 
 
Which, of course, brings me to the main 
point of this story (I bet you were 
wondering).  Paying attention to the small 
things often leads to big results.  Take your 
investments as an example…often hidden 
and seemingly insignificant costs can have 
a serious impact on your investment 
nestegg!  What costs, you may ask?  “I 
know I’m paying you – what other costs do 
I need to know about?”   
 
 

 
John and I came to the conclusion some 
three or four years ago that the costs faced 
by actively managed mutual funds were 
just too high to reasonably expect them to 
outperform a passive index.  An average 
management expense of 2.39%1  is, sadly, 
only the beginning.  In an effort to “beat the 
market”, managers incur  other costs over 
and above their disclosed management 
expenses.  A manager chasing stocks 
every day can’t always afford to wait for the 
best stock price when selling or buying.  As 
my aunt used to say, “If the seller knows 
you need it today, you’ll overpay …better to 
wait until he’s motivated to sell”.   
Transactional and similar costs can boost 
the cost of your actively managed funds by 
almost 1%2 . 
 
“Surely, there can’t be more costs I don’t 
know about” you say.  If you are investing 
outside of RRSP accounts I have a five-
letter word for you T-A-X-E-S.  A couple of 
landmark studies on both sides of the 
border have concluded that taxes have a 
huge negative impact on investor returns 
and that lower turnover index-based 
strategies3  (like those we employ using 
Dimensional funds) are vastly preferable to 
the active trading strategies of many mutual 
funds and investment counselors.   
 
Bottom line, actively managed funds and 
stock portfolios must outperform their 
index-based cousins by as much as 2% per 
year just to keep up!4   We are keeping an  

 

 
It’s the little details that are vital.  

Little things make big things happen. 
 

                                                      - John Wooden 
 



eye on the little things (can you find Lewis 
and Clark in this newsletter?) so we can 
deliver big results to you. 
 

 
 
1Source: RBC Asset Management.   
2William Bernstein, The Intelligent Asset Allocator, 2001, 
page 92 
 
 

3Robert H. Jeffrey, Robert D. Arnott  Is Your Alpha Big 
Enough to Cover Its Taxes?, Journal of Portfolio 
Management 1993. Michael Thorfinnson and Jason Kiss 
The Overlooked Piranha, Canadian Investment Review 
1996. 
4Keith Matthews, The Empowered Investor, page 80. 
 
The opinions expressed are those of the author and not necessarily 
those of Assante Capital Management Ltd.  

 
 

 

 
 

Model Portfolio constructed using Dimensional Fund Advisors mutual funds: 45%-Five-Year Global 
Fixed Income Fund (A), 15%-Canadian Core Equity Fund (A), 15%-US Core Equity Fund-H 
(composite) (A), 15%-Intl. Core Equity Fund (A), 10%-Global Real Estate Securities Fund (A), 
calendar 2008, 2009, 2010, YTD April 12, 2011.  A single investment of $100 is made Jan 1, 2008 
with no additions/withdrawals, rebalanced daily back to the original allocation.   
 
 
Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund investments. The indicated rates of 
return are the historical annual compounded total returns including changes in unit/share value and reinvestment of all distributions/dividends. They 
do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Please read the prospectus and 
consult your Assante Advisor before investing. 

 



 

 Assante Capital Management Ltd. is a member of the Canadian Investor Protection Fund and is registered with the Investment Industry Regulatory 
Organization of Canada. This material is provided for general information and is subject to change without notice. Every effort has been made to 
compile this material from reliable sources however no warranty can be made as to its accuracy or completeness. Before acting on any of the 
information, please make sure to see me for individual financial advice based on your personal circumstances. 

 
John Booth, Senior Financial Advisor, CA, CFP, CDFA and Mark Orr, Senior Financial Advisor, CA, CFP, CIM 

905-631-1230 •   7 – 107 Plains Road West, Burlington, ON  L7T 1E8 
email:  jbooth@assante.com  and  morr@assante.com  
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