
SimpleSmart  ADVICE 

 

Our monthly newsletter designed 

 to keep in touch with you. 

November 2017 : 
 

 What the Charts Don’t Say 

 Model Portfolio 

 Final Thoughts 

Aldershot Financial Group guides families through decisions that affect their financial well being and 

investments. We are the 'go to' people in Aldershot when a life event requires sound financial advice. 

We care. We simplify. We've been through this before. 

   



ome of you know that my 18
-year old son, Daniel, has 
been interning in our offices 
this fall, when he has a day 

off from his real job.  He graduated 
from Westdale High this year and is 
working until he figures out what he 
wants to do for the rest of his life (No 
rush.  Some people never figure this 
out).  He has also become a diligent 
saver.  Hearing talk about all-time 
stock market highs, he asked me the 

other day if we should expect a crash any time 
soon (am I even allowed to say the “C” word in our 
newsletter?).  My answer was “Be prepared for one 
but don’t wait around waiting for it to happen.”  It 
seems like a long time since the last big bad bear 
market in 2008-09.  And 
it doesn’t.  Our Model 
Portfolio on the next 
page shows that, on av-
erage, clients are up 
over 100% since the 
dark days of February 
2009.  I remember it 
well.  Today it seems 
obvious that the market 
would quickly recover 
and go on to set new 
highs.  After all, compa-
nies raise their prices, 
the planet is getting 
more crowded every 
year and one of the F-A-
N-G companies 
(Facebook-Apple-Netflix-Google) comes out with a 
new and improved ________ every year.  So why 
shouldn’t stocks go on to reach new highs? 
 
The quick recovery from 
2009 didn’t feel inevitable 
at the time.  Clients were 
down anywhere from 20 to 
40%.  Honestly, weren’t 
you just a little 
scared?  Our fee revenue 
had dropped by a similar 
amount (while expenses 
stayed the same).  I felt and feel comfortable that 
our market-based portfolios will avoid permanent 
losses of capital but they really are at the mercy of 

what the stock market is doing.  My kids asked 
where all of the grey hair was coming from back 
then and the media were calling for a Great Re-
cession if not the Great Depression II.  Things 
could have worked out differently.   
 
We just passed the 30th anniversary of the last 
big stock market crash before the Great Reces-
sion. – the “1987 Crash”.  The chart below does 
not do the crash justice. 
 
  
 It hardly looks like a dip in the long upward 
march of the stock market.  Financial profes-
sionals love to trot out charts like this to prove 
that, if you’re patient, you can survive any set-
back in the stock market.  Stocks fell 22% that 

Monday, after losing 
10% the previous 
three trading days.  
Historians will be 
quick to point out 
that the market had 
actually gone up 
40%, the ten 
months leading up 
to the crash.  Post-
crash, investors had 
5% more than they 
started with in Janu-
ary 1 of 1987.  They 
might also point out 
that, “We should 
have seen it com-
ing”.  The market 

had to digest the shock of interest rates rocket-
ing from 7% in January that year to 10% by the 
fall.  Imagine what would happen today with a 
3% rise in interest rates.  All to say, don’t be 

surprised if stocks 
take a pause in their 
long upward climb.  
As I told Daniel “Be 
(emotionally) pre-
pared for a crash but 
don’t sit around wait-
ing for it”.   

SimpleSmart ADVICE  ‐  November 2017 

What the Charts Don’t Say 
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“The big money is not in the buying 
and the selling...but in the waiting.”  

― Charlie Munger  



This graph represents a model portfolio using 45% DFA Five-Year Global Fixed Income Fund Class A, 15% DFA Canadian Core Equity Fund Class 
A, 15% DFA US Core Equity Fund Class A (from January 31, 2008 to January 31, 2009) / DFA US Core Equity Fund Class A (H) (from January 31, 
2009 to October 31, 2017), 15% DFA International Core Equity Fund Class A and 10% DFA Global Real Estate Securities Fund Class A, initially 
invested on January 31, 2008 with pricing up to October 31, 2017 using monthly data and rebalanced on a month-end basis. The data series has 
been smoothed.  Actual client portfolio holdings are recommended based on personal circumstances. 

Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund investments. The indicated rates of 
return are the historical annual compounded total returns including changes in unit/share value and reinvestment of all distributions/dividends. They 
do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Please read the Fund Facts 
and consult your Advisor before investing.   
 
MoneySense Approved is not responsible for any advice or other communication provided to an investor by any Financial Advisor. Rogers/
MoneySense makes no representations or warranties as to the suitability of any particular Financial Advisor and/or investment for a specific inves-
tor.  Visit MoneySense.ca/approved for the full methodology. 
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This material  is provided  for general  informa on and  is subject  to change without no ce. Every effort has been made  to compile  this material  from  reliable 
sources however no warranty can be made as to  its accuracy or completeness. Before ac ng on any of the above, please make sure to see me for  individual 
financial advice based on your personal circumstances.  The opinions expressed are those of the author and not necessarily those of Aligned Capital Partners Inc.  
Aligned Capital Partners Inc. is a member of the Canadian Investor Protec on Fund and is registered with the   Investment Industry Regulatory Organiza on of 
Canada.  Mark Orr is licensed to provide investment advice and securi es/mutual funds in the provinces of Ontario, Manitoba, and B.C. 

 

 

“Working hard for something we don’t care about is called stress.  Working 

hard for something we love is called passion.”    

Source:  Advisor Analyst  
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