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eave your taxes ‘ ll the last 
minute?  Worse, have to 

write a $25,000 cheque to go along 
with your tax return?  Unhappily, one 
of my buddies at the pool found him‐
self in that posi on a couple of weeks 
ago.  I reminded him that “paying a lot 
of income taxes is good ‐ it means 
you’re making lots of money!”  He re‐

luctantly agreed, s ll smar ng from the large pay‐
ment and vowing to pay more a en on to his 
moun ng tax bill next year.  It seems that the late 
pop star, Prince, also ran into some large, unexpected 
tax bills prior to his death.  The IRS put a $1.6 million 
lien on his Minnesota estate back in 2013 ‐ for unpaid 
taxes1.  Prince was never married, had no children 
and no will.  Like many superstars before him, 
Prince’s estate could end up resembling a train wreck, 
if family members can’t agree on how to divvy up his 
vast estate.  Prince sold more than 100 million albums 
in his life me, owned a dozen proper es in his na ve, 
Minnesota and, by some es mates, his estate could 
rake in up to $50 million/year in licensing and royalty 
deals.1 

 

If Prince had died in Ontario without a will, his estate 
would have been split evenly among his remaining 
siblings (he has five half‐siblings, and a sister).  The 
closest family member would apply to court for a Cer‐
ficate of Appointment of Estate Trustee Without a 

Will.  Lawyers for all sides could make a general pub‐
lic spectacle of the whole thing.  Worse, probate fees 
and taxes could eat up a good por on of the estate in 
addi on to legal fees to defend the estate from vari‐
ous gold diggers and treasure hunters trying to get in 
on the ac on.  To give you some idea of how probate 
fees and taxes work on an estate like Prince’s, let’s 
assume the  assets shown in the table. 

 Income taxes and probate fees amount to more than 
15% of the estate.  With a li le planning, probate fees 
can be minimized.   

 

 

Minimizing Probate Fees 

The simplest way to cut down probate fees in‐
volves making sure your assets don’t go through 
your will.  In other words: 

 put them in a trust before you die (this has 
its own pi alls) 

 hold them jointly with a trusted family 
member (also fraught with pi alls) or  

 ensure you name a beneficiary for the as‐
sets (which can only be done with certain 
types of assets like RRSPs, TFSAs and insur‐
ance contracts) 

 

Some mes I see clients go overboard planning for 
probate fees.  Note that probate fees on the 
$42.5 million dollar estate only amounted to 1.5% 
of the overall value.  O en, the best probate 
strategy is to keep things simple (and smart) by 
paying what you owe and thank the Lord that you 
have ample assets to worry about a big tax 
bill!  Interested in hearing more about estate 
planning? We have a lunch seminar coming up on 
June 21st. Call us at (905) 631‐1230 to reserve 
your seat.   

 

 

 
1
Prince  Had  No  Will,    Says  Late  Musician’s  Sister. Advisor.ca Ryan 

Nakashima and Steve Karnowski, AP. April 26, 2016 
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LL  Estate Taxes (Millions)  

 

Market 
value  

 $ 

Cash 5 

Real estate holdings ($10 million cost) 30 

Investments ($5 million cost) 7.5 

 42.5 

Income taxes 6.0 

Probate fees 0.6 



This graph represents a model portfolio using 45% DFA Five-Year Global Fixed Income Fund Class A, 15% DFA Canadian Core Equity Fund Class 
A, 15% DFA US Core Equity Fund Class A (from January 31, 2008 to January 31, 2009) / DFA US Core Equity Fund Class A (H) (from January 31, 
2009 to April 29, 2016), 15% DFA International Core Equity Fund Class A and 10% DFA Global Real Estate Securities Fund Class A, initially invest-
ed on January 31, 2008 with pricing up to April 29, 2016 using monthly data and rebalanced on a month-end basis. The data series has been 
smoothed. 

Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund investments. The indicated rates of 
return are the historical annual compounded total returns including changes in unit/share value and reinvestment of all distributions/dividends. They 
do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Please read the prospectus 
and consult your Advisor before investing.   
 
MoneySense Approved is not responsible for any advice or other communication provided to an investor by any Financial Advisor. Rogers/
MoneySense makes no representations or warranties as to the suitability of any particular Financial Advisor and/or investment for a specific inves-
tor.  Visit MoneySense.ca/approved for the full methodology. 
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This material is provided for general information and is subject to change without notice. Every effort has been made to compile this material from 
reliable sources however no warranty can be made as to its accuracy or completeness. Before acting on any of the above, please make sure to see 
me for individual financial advice based on your personal circumstances.  The opinions expressed are those of the author and not necessarily those 
of Aligned Capital Partners Inc.  Aligned Capital Partners Inc. is a member of the Canadian Investor Protection Fund and is registered with the In-
vestment Industry Regulatory Organization of Canada. 

What if You Don’t Have a Power of A orney? 

If you do not have a PA and are unable to manage your financial affairs because of illness, accident, or men‐

tal infirmity, an applica on has to be made to the court by the party who wishes permission to manage your 

affairs.   Bureaucracy, delays, expense and loss of autonomy (when the government intervenes) can all be 

avoided if you have the proper PA. 

Source:  Canadian Re rement Educa on Group Inc. EstatePlanning.ca 
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