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e finally got a “new” car this 

year.  In its 14th (straight) Ca-

nadian winter, our old Mazda Protégé 

was having even more trouble than me 

ge ng going most mornings.  Thankful-

ly, we had saved up enough to buy an 

(almost) new VW Beetle.  Knowing that 

the absolute best me to buy a car is 

the end of January, when car dealers are hungry and 

buyers are s ll diges ng their Christmas credit card bills, 

we had been casually shopping for a 

used Beetle since last fall.  Around 

this me I ran into Jim*, a friend who 

owns a local used car dealership.  He 

shared that car sales would be brisk if 

he could only get financing for every 

customer who applied.  “Jim, interest 

rates are at all- me lows.  How hard can it be to finance 

a used car?”  I ques oned.  He explained that more and 

more customers had to sheepishly admit that they s ll 

owed money on their old cars.  Worse, many of these 

car buyers owed gobs of money on lines of credit and 

on ill-advised credit card purchases.  We’re not talking 

people in blue-collar Hamilton neighbourhoods either 

(like mine).   Many of these people have upscale Bur-

lington addresses. Jim thinks like I do.  He’s a cash buyer 

for cars and most other big purchases. 

I didn’t always think this way.  Going back 30 years ago, 

when I was s ll driving my Mom’s pedestrian but relia-

bly comfortable Plymouth “Power”rizon, I found myself 

in an embarrassing pickle at work, wishing I had a be er 

car.  It was my first day on the job at Coopers and 

Lybrand, a pres gious downtown Hamilton accoun ng 

firm.  One of the bankruptcy/insolvency partners came 

strolling into the “bullpen”, looking for a junior staff ac-

countant who didn’t look too busy to drive up to the 

Hamilton airport.  “All you have to do is meet a couple 

of lawyers at the terminal and exchange the deeds for 

these yachts with a cer fied cheque” he explained.   

When I arrived at the Mount Hope airport, to my 

shock, these lawyers had flown in from Pi sburgh 

on their own plane!  They didn’t have a cheque for 

me, weren’t buying anything without seeing it and 

wanted me to drive them and their pilot to the wa-

terfront, stopping at a bank on the way to get a cer-

fied cheque.  As we walked out into the airport 

parking lot, I would have given anything not to be 

driving that old Plymouth econobox with the seized 

up rear window!   

Too many of us worry that we 

won’t look successful it we’re driv-

ing an old beater car.  Cars might 

be the single biggest reason North 

Americans are dealing with record 

debt levels. The average Canadian 

is driving around with a $548/

month car payment1.  What if, we kept our cars un-

l we could afford to buy our next car with cash?  

What if we used that cash to buy a 1 to 3 year-old 

“previously enjoyed” car?  What if we took the ex-

tra money we saved and invested it for (or in) re-

rement?  Why just look successful when you can 

be successful by not driving with the crowd? 

 

 

 

 

 

1 Source:  globalnews.ca/news/1133080/the-rise-of-

the-8-year-car-loan 

*Not his real name 
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This graph represents a model portfolio using 45% DFA Five-Year Global Fixed Income Fund Class A, 15% DFA Canadian Core Equity Fund Class 
A, 15% DFA US Core Equity Fund Class A (from January 31, 2008 to January 31, 2009) / DFA US Core Equity Fund Class A (H) (from January 31, 
2009 to February 27, 2015), 15% DFA International Core Equity Fund Class A and 10% DFA Global Real Estate Securities Fund Class A, initially 
invested on January 31, 2008 with pricing up to February 27, 2015 using monthly data and rebalanced on a month-end basis. The data series has 
been smoothed. 

Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund investments. The indicated rates of 
return are the historical annual compounded total returns including changes in unit/share value and reinvestment of all distributions/dividends. They 
do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Please read the prospectus 
and consult your Advisor before investing. 
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This material is provided for general information and is subject to change without notice. Every effort has been made to compile this material from 
reliable sources however no warranty can be made as to its accuracy or completeness. Before acting on any of the above, please make sure to see 
me for individual financial advice based on your personal circumstances.  The opinions expressed are those of the author and not necessarily those 
of Aligned Capital Partners Inc.  Aligned Capital Partners Inc. is a member of the Canadian Investor Protection Fund and is registered with the In-
vestment Industry Regulatory Organization of Canada. 

Auto Loans on The Rise! 

The average financing term is now 71 months (that’s 6 
years)! The length of car loans con nue to trend up along 
with our demand for newer and nicer cars. 

“The ho est segment right now is 84 [months], and 
there’s actually a li le bit of 96 out there as well,” said 
Dennis DesRosiers, an automo ve consultant.  96 months 
is darn close to the average lifespan of your car - 9.8 years 

Source: The rise of the 8-year car loan. By Jamie Sturgeon Consumer 

Affairs Reporter  Global News 
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