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Focus on Estate Planning 

 
 
Thank you to everyone who joined us at the Burlington Golf and Country Club for our 
Estate Planning Seminar. 
  
Please let Mark or John know if you have any comments or any questions.  If you would 
like a copy of our presentation please let us know that too! 
 
______________________________________________________________________ 
 



 

Beware of Joint Accounts! (by Mark Orr) 
 
One of the many things I 
love about our quiet 
Westdale neighbourhood is 
our friendly neighbours - 
the kind who will share just 
about anything with you 
while weeding their garden 
next to yours. My 
neighbour, Paula, knowing 
that I am a financial guy 

shared a story recently that was stranger 
than fiction. Her father had died some 
years earlier, leaving her investment 
accounts worth almost $1 million (talk 
about the millionaire next door). She 
shared that her ex-husband had sued for 
one half share in the inheritance as they 
were still married at her father's death, and 
he was a named beneficiary in the will.   
  
I sat there pulling on a particularly stubborn 
weed, wondering why she was telling me 
all of this personal stuff as she continued. "I 
feel a little strange telling you this, but I 
poured my life into my ex-husband, 
Michael, for 20 years as his full time 
caregiver...he was a quadriplegic." "What 
happened", I inquired, looking up from my 
garden to catch her eye. "He was in a car 
accident and I met him as his caregiver. 
When my father moved in with us Michael's 
health declined and I found it just too much 
to handle - so I put my ex-husband into a 
nursing home". "Wow, didn't see that 
coming", I thought. She continued. "Michael 
asked for a divorce a couple of years later 
and moved out of the nursing home with his 
new fiancée. I'm pretty sure she convinced 
him to sue me for one half of my Dad's 
estate."  
  
"So what happened?" I asked. "The case 
went to court then to a higher court and 
finally, I won my right to keep the 
inheritance!"  
  

Every detail of this story is true except that 
Paula wasn't my neighbour. These facts 
are taken from a groundbreaking case over 
the treatment of joint accounts held with a 
parent/child that went all the way to the 
Supreme Court. 
 
 
 
 
 
 
 
Parents often put accounts in joint names 
with a child for convenience but don't 
always intend for the child to have full 
ownership of the account after they're 
gone.   Before making an account joint, 
beware that it could trigger unwanted tax 
consequences and, even more troubling (is 
there anything more troubling than paying 
extra taxes?) your child or her spouse 
could make off with the entire account right 
under your nose!   
 
At death, the courts distinguish between 
joint ownership that transfers beneficial 
interest from those that simply transfer a 
legal interest.  Simply put, Paula's dad 
could have avoided much litigation for his 
daughter if he had clearly stated in writing 
that he intended her to retain ownership of 
their joint accounts after his death. 
 
If holding assets jointly with a parent or 
child, we recommend you carefully 
document your intentions and that you sign 
and witness this document.  A Toronto law 
firm, Fish and Associates, has created a 
Joint Asset Planning Kit that provides a 
simple way to document your decisions 
about joint assets.  Contact us for more 
information about this. 
 

 

 

 
“Say not you know another entirely, 

till you have divided  
an inheritance with him.” 

 
                 Johann Kaspar Lavater (1741-1801) 



The opinions expressed are those of the author and not necessarily those of Assante Capital Management Ltd. This material is provided for general 
information and is subject to change without notice. Every effort has been made to compile this material from reliable sources however no warranty can 
be made as to its accuracy or completeness. Before acting on any of the above, please make sure to see me for individual financial advice based on 
your personal circumstances.  

 
 
 

 
 

This graph represents a model portfolio using 45% DFA Canada Five-Year Global Fixed Income 
Fund Class A, 15% DFA Canada Canadian Applied Core Equity Fund Class A, 15% DFA Canada 
US Core Equity Fund Class A (from January 31, 2008 to January 31, 2009) / DFA Canada US Core 
Equity Fund Class A (H) (from January 31, 2009 to May 31, 2011), 15% DFA Canada International 
Core Equity Fund Class A and 10% DFA Canada Global Real Estate Securities Fund Class A, 
initially invested on January 31, 2008 with pricing up to May 31, 2011, using monthly data and 
rebalanced on a month-end basis. The data series has been smoothed. 
 
Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund investments. The indicated rates of 
return are the historical annual compounded total returns including changes in unit/share value and reinvestment of all distributions/dividends. They 
do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Please read the prospectus and 
consult your Assante Advisor before investing. 



 

 Assante Capital Management Ltd. is a member of the Canadian Investor Protection Fund and is registered with the Investment Industry Regulatory 
Organization of Canada. This material is provided for general information and is subject to change without notice. Every effort has been made to 
compile this material from reliable sources however no warranty can be made as to its accuracy or completeness. Before acting on any of the 
information, please make sure to see me for individual financial advice based on your personal circumstances. 
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