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What Happened to Winter? 

(By Mark ) 

My soon-to-be 13 year old son re-
cently asked “Do you think we’ll get 
any snow this winter?”  You see, 
we acquired cross country skis last 
winter (from Sports Swappers on 
the Hamilton Mountain – great deal 
if you’re doing it on a budget) and 
we haven’t been out once this 
year.  I am reminded of a much 
colder, snowy February twenty-two 
years ago.  In fact, it was February 
14th, my first Valentines after five 

grueling years, qualifying for my professional ac-
counting designation.   
 
I was determined to make the 2.5 hour trip from 
our offices in downtown Hamilton to sleepy Pe-
trolia, a small town lying 235 km to the southwest.  
I had promised Maxine (now my wife) that we 
would celebrate our second Valentines together by 
going out for a romantic dinner.  Driving four hours 
through some of the worst white-out conditions I 
can remember, I made that date.  Our romantic 
dinner turned out to be pizza and a Coke at a de-
serted take-out joint – the only love-struck couple 
looking for a late-night romantic dinner that snowy 
evening! 
 

Turning my thoughts back to February 2012 I am 
reminded how frighteningly difficult predictions are 
about weather, Super Bowl winners and, yes, mar-
ket returns.  In a recent study “Worse Than 
Chance?  Performance and Confidence Among 
Professionals and Laypeople in the Stock Mar-
ket”1, researchers pitted psychology students 
against a group of expert portfolio managers and 
analysts. They were asked to pick which stock 
from a pair of well-known companies would out-
perform over the next 30 days given each com-
pany’s name, industry and recent market perfor-
mance (an admittedly short time period unless 

you’re a committed day trader).  The students 
surprisingly outperformed the “professionals” 
but, it turns out, both groups would have been 
better off flipping a coin.   
 
Wondering how this applies to real life market 
forecasts?  Let’s take a look at some forecasts 
for last year.  Consulting firm, Mercer, publish-
es a market forecast each year with input from 
over fifty respected investment management 
firms2.   Let’s look at how these managers 
fared in 2011 versus actual results: 
 

 
 
Clearly, investors would have done better ig-
noring the forecasts of so-called experts.  Yet 
we still seek out experts to shine a light into 
the future because, let’s face it, we all despise 
uncertainty.  My son wants to know if we will 
ever go skiing this winter.  Clients want to 
know if stocks will go up in 2012.  The honest 
truth is I don’t have a great answer to either 
question.  As legendary investor, Peter Bern-
stein put it “We really can’t manage returns 
because we don’t know what they’re going to 
be.  The only way we can play the game is to 
decide what kinds of risk we’re going to take”.  
Answering my son’s question, let’s hold unto 
our skis – I know we’ll be using them one of 
these winters (if he doesn’t grow out of them 
first).  For clients, avoid the tug of war be-
tween fear and greed by holding an asset mix 
that you can live with in good times and bad.  
Stocks are bound to come back, just like old 
man winter.   
 
 
 
 
 

1Our Own Worst Investing Enemy: Forecasting Should Be Left to the 
Astrologers. Larry Swedroe. © 2010 CBS Interactive Inc.  
22011 Fearless Forecast: A Consensus Forecast of Canadian and 
Global Capital Markets and Industry Trends.  ©2012 Mercer LLC, All 
Rights Reserved.  

Asset class 2011 2011 

Emerging market equi es 10.6% ‐16.3% 

US equi es 9.1% 4.4% 

Cdn equi es 8.4% ‐8.7% 

Canadian bonds 1.1% 9.7% 

“It's tough to make predic ons…   

especially about the future.” 

Yogi Berra  



The opinions expressed are those of the author and not necessarily those of Assante Capital Management Ltd. This 
material is provided for general information and is subject to change without notice. Every effort has been made to 
compile this material from reliable sources however no warranty can be made as to its accuracy or completeness. 
Before acting on any of the above, please make sure to see me for individual financial advice based on your personal 
circumstances. 

 

 

 

This graph represents a model portfolio using 45% DFA Canada Five-Year Global Fixed Income Fund Class A, 15% 
DFA Canada Canadian Applied Core Equity Fund Class A, 15% DFA Canada US Core Equity Fund Class A (from 
January 31, 2008 to January 31, 2009) / DFA Canada US Core Equity Fund Class A (H) (from January 31, 2009 to 
January 31, 2012), 15% DFA Canada International Core Equity Fund Class A and 10% DFA Canada Global Real Es-
tate Securities Fund Class A, initially invested on January 31, 2008 with pricing up to January 31, 2012, using monthly 
data and rebalanced on a month-end basis. The data series has been smoothed. 

 

Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund invest-
ments. The indicated rates of return are the historical annual compounded total returns including changes in unit/
share value and reinvestment of all distributions/dividends. They do not take into account sales, redemption, distribu-
tion or optional charges or income taxes payable by any security holder that would have reduced returns. Mutual 
funds are not guaranteed, their values change frequently and past performance may not be repeated. Please read the 
prospectus and consult your Assante Advisor before investing. 
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