
 

Aldershot Financial Group guides families through decisions that affect their financial well 
being and investments. We are the 'go to' people in Aldershot when a life event requires 

sound financial advice. We care. We simplify. We've been through this before. 
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Welcome to  
SimpleSmart ADVICE 

...our monthly newsletter designed 
 to keep in touch with you.  

 
 

RRSP Deadline – March 1, 2011 
 

Upcoming Seminar:  
 

Smart Indexing 
 

March 23, 2011 
7:30 pm - 8:30 pm 

 
Join us at the Burlington Golf & Country 
Club.  Coffee and light refreshments will 
be provided. 
__________________________________ 
 

     This month’s seminar topics: 
 

• Are your helpers helping you?   
• Stock Picking a Loser's Game  
• An investment conspiracy?  
• The explosion of indexing  
• Intelligent indexing -- Who is DFA? 

 
You and a guest are welcome to attend. 
Please call 905-631-1230 to reserve your 
seat. 
 



 

 
Tax Free Savings Accounts … and Home Depot 

I recently completed a year 
long basement renovation 
project. Once of those 
projects that starts 
innocently enough, as a 
simple plan to insulate the 
walls and grab the 
ridiculously generous 
home renovation tax credit. 
I am frugal enough to want 

to renovate myself but also aware that my 
do-it-yourself skills do not extend much 
past fence building. As any handyman will 
tell you, insulating your basement requires 
that you first frame it. When you frame, you 
must also run any electrical wires and, 
therefore, know where your walls are going. 
Did I mention roughing in the coveted 
three-piece, downstairs bathroom? You get 
the picture.  
  
It should be no surprise that I was at Home 
Depot when the doors opened sharply at 
7am one morning this past winter to pick up 
some 14 foot trim (yes, I said 14 foot). 
What looked like a gentle snowfall when I 
left our sheltered Westdale neighbourhood 
had escalated into a full-fledged blizzard by 
the time I got my 15 pieces of trim to the 
checkout. My Home Depot cashier helpfully 
suggested that, if I wanted to back my SUV 
up to the loading doors, she would get 
someone to help load. I am one of those 
guys that feels like asking for help loading 
is akin to asking for directions when you're 
lost...but I agreed.  
 
Backing up my truck I noticed an annoying 
Home Depot guy frantically waving his 
arms yelling "You can't park here!" I tried to 
explain but to no avail - I parked out in the 
snow storm. Hiking back to my trim, I 
realized that the parking Home Depot guy 
was also the "loading guy". Shaking off my 
annoyance, I quickly noticed how expertly 

he stowed my trim and, to top things off, he 
wrapped the four feet sticking out of the 
back in a plastic cocoon that would have 
made the Glad Man proud. 
 

 
As I drove confidently away, it occurred to 
me that sometimes opportunities come in 
deceiving packages. Take the Tax Free 
Savings Account ("TFSA") introduced in 
2009 to encourage taxpayers to save 
outside of RRSPs. All taxpayers over the 
age of 18 are now allowed to stash up to 
$5,000/year into one of these accounts and 
pay no tax on the earnings...ever!  
 
One client, who opened one of these 
accounts at their bank the first year and 
happily placed it in a "high interest" savings 
account, earned about $70 in 2009. 
Contrast that to the client who put their 
TFSA contribution in a bank stock that year 
and saw it swell to $6,500...that's $1500 of 
tax free money (so you don't have to do the 
math).  
 
I'm not saying that a high interest savings 
account has the same risk as a bank stock. 
But I am saying that, just as my Home 
Depot helper came disguised as an 
annoyance, a Tax Free Savings account is 
a hidden investment account that should 
hold your highest growth investments.  
 

 
 
 
 

 
"If a window of opportunity appears, 

don’t pull down the shade.” 
 

                                                      - Tom Peters 



 

Model Portfolio constructed using Dimensional Fund Advisors mutual funds: 45%-Five-Year Global 
Fixed Income Fund (A), 15%-Canadian Core Equity Fund (A), 15%-US Core Equity Fund-H 
(composite) (A), 15%-Intl. Core Equity Fund (A), 10%-Global Real Estate Securities Fund (A), 
calendar 2008, 2009, 2010, YTD February 14, 2011.  A single investment of $100 is made Jan 1, 
2008 with no additions/withdrawals, rebalanced daily back to the original allocation.   



 

Assante Capital Management Ltd. is a member of the Canadian Investor Protection Fund and is registered with the Investment Industry Regulatory 
Organization of Canada. This material is provided for general information and is subject to change without notice. Every effort has been made to 
compile this material from reliable sources however no warranty can be made as to its accuracy or completeness. Before acting on any of the above, 
please make sure to see me for individual financial advice based on your personal circumstances. 

John Booth, Senior Financial Advisor, CA, CFP, CDFA and Mark Orr, Senior Financial Advisor, CA, CFP, CIM 
905-631-1230 •   7 – 107 Plains Road West, Burlington, ON  L7T 1E8 

email:  jbooth@assante.com  and  morr@assante.com  
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