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What If I Invest at the Wrong Time?

I

t seems to be a year for “twenty‐
fives”. Maxine and I are cele‐
bra ng our 25th wedding anniver‐
sary (some of you will remember
us ge ng married!). Charline and I have been
working together for 25 years and we have
roughly 25 more sleeps ‘ ll Christmas.
When you first came to us those many years
ago some of you were about ready to re re.
Turn the clock forward to 2018 and some of
you are looking to sell your homes and embrace a simpler life‐
style. That could well put $1 million dollars into your hands.
What to do? Is it a good me to invest? What if the market
goes down right away?
These are ques ons I have faced many mes when a client has
come to me with a once‐in‐a‐life me sum to invest. If markets
are good, do we wait for a downturn to invest? If markets are
bad, do we wait for them to turn around? If we wait, what do
we do about monthly income today?” Some experts argue that
being unlucky and inves ng at the wrong me can shipwreck
your re rement plan. Others argue that ming doesn’t ma er
so much.
I decided to run my own numbers to see. I picked the two worst
mes to invest that I can remember:
1.

the beginning of 2001, prior to 9/11 and the stock market
panic it brought, and
2.
January 1, 2008 leading up to the worst stock market
crash in genera ons.
I assumed the following:
Investment
Annual withdrawal

$

$1 million
50,000

Jan. 1 each year, adjusted upwards for 3% infla on

I used a model index‐based por olio, similar to the Model
Por olio we track in this newsle er. The por olio looks like
this:

From Jan. 1, 2001 to Dec. 31, 2017 the por olio averaged
4.5% a er es mated fees of 1.5%. If I assume a $50,000
withdrawal in 2001 and increase it by 3% each year, an in‐
vestor would have withdrawn $80,235 last year, just to
keep pace with infla on. Over the past 17 years, an inves‐
tor would have pulled $1,088,079 from their original million
and s ll have $357,568 remaining.
Not spectacular but not a disaster, either.
If we look at a shorter, more recent period – beginning with
the 2008 stock market crash and ending Dec. 31 of last
year, an investor would have withdrawn a total of $573,194
and s ll have $733,983 invested. Remember this poor in‐
vestor sold their home and invested $1 million close to the
worst possible me in recent memory. They are s ll over
$300,000 ahead of where they would have been, leaving
their money in a ma ress.
These charts compare the two “unlucky” investors.
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Merry Christmas and remember it’s me in the market that
ma ers not ming it!

Model: 45% TMX Short Term Cdn Bond, 15% S&P/TSX Composite, 15%
S&P500, 15% MSCI EAFE, 10% Dow Jones US Select REIT, rebalanced annu‐
ally, reduced 1.5% for fees. Source for returns: Dimensional Fund Advisors
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This material is provided for general informa on and is subject to change without no ce. Every eﬀort has been made to compile this material from reliable
sources however no warranty can be made as to its accuracy or completeness. Before ac ng on any of the above, please contact the appropriate profession‐
al. Aldershot Financial Group is a trade name of Aligned Capital Partners Inc. (ACPI). ACPI is a Member of the Canadian Investor Protec on Fund (www.CIPF.ca)
and the Investment Industry Regulatory Organiza on of Canada (www.IIROC.ca). Mark Orr is registered to provide investment advice and transact in securi es/
mutual funds in the provinces of Ontario, Manitoba, and B.C. The opinions expressed are those of the author and not necessarily those of Aligned Capital Part‐
ners Inc.

What Child Is This
What child is this, who, laid to rest
On Mary's lap is sleeping?
Whom angels greet with anthems sweet
While shepherds watch are keeping?
This, this is Christ the King
Whom shepherds guard and angels sing
Haste, haste to bring Him laud
The babe, the son of Mary
Words by William Cha erton Dix

This graph represents a model portfolio using 45% DFA Five-Year Global Fixed Income Fund Class A, 15% DFA Canadian Core Equity Fund Class
A, 15% DFA US Core Equity Fund Class A (from January 31, 2008 to January 31, 2009) / DFA US Core Equity Fund Class A (H) (from January 31,
2009 to October 31, 2018 ), 15% DFA International Core Equity Fund Class A and 10% DFA Global Real Estate Securities Fund Class A, initially
invested on January 31, 2008 with pricing up to October 31, 2018 using monthly data and rebalanced on a month-end basis. The data series has
been smoothed. Actual client portfolio holdings are recommended based on personal circumstances.

Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund investments. The indicated rates of
return are the historical annual compounded total returns including changes in unit/share value and reinvestment of all distributions/dividends. They
do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Please read the Fund Facts
and consult your Advisor before investing.

SimpleSmart ADVICE December 2018

Aligned Capital Partners Inc.
Aldershot Financial Group
7 – 107 Plains Road West
Burlington, ON L7T 1E8

Aldershot Financial
Group

Aligned Capital Partners Inc. is a member of the
Investment Industry Regulatory Organization of Canada (www.iiroc.ca) and
the Canadian Investor Protection Fund (www.cipf.ca)

John Booth, Senior Financial Advisor, CPA, CA, CFP, CDFA
Mark Orr, Senior Financial Advisor, CPA, CA, CFP
Nicholas Cup, Associate Financial Advisor, CFP, CIM
9 0 5 - 6 3 1 - 1 2 3 0 • 7 – 107 Plains Road West, Burlington, ON L7T 1E8
email: jbooth@alignedcp.com morr@alignedcp.com ncup@alignedcp.com
Website: www.SimpleSmartADVICE.com

